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ADEN PROTECTORATE. 21 July—Dissident tribesmen hidden jy 
the hills overlooking Fort Khora, sixty miles west of Ataq, fired op 
British troops but without inflicting casualties. 

26 July—A combined force of levies and British troops was reporte; 
to have been twice fired upon by tribesmen while relieving Governmen 
guards at a fort at Mahfad. Three soldiers were injured, one of whom died 

It was learned that the people of Shuqra in Fadhli State had tek. 
graphed to the Imam of the Yemen asking him to prevent his deputy 
Amil Ruweishan of Beidha, from supporting terrorist activities, Th. 
Imam had replied that he had called for a report. 


ALBANIA. 3 Aug.—Greek reply to Albanian proposal for resumption 
of relations (see Greece). 


ALGERIA. 26 July—Twenty-five rebels were killed during varioy 
operations in the Nemencha mountains, in the Aurés, and in the Kabyle, 
French forces had seven wounded, one seriously. , 

27 July—Twenty-five soldiers of the French Foreign Legion wer 
killed when rebels ambushed a convoy of lorries in the Nemencha 
mountains in eastern Algeria. A fierce battle followed in which the 
rebels lost seventy or eighty men. 

30 July—Extension of state of emergency (see France). 

In a pitched battle reported between French parachutists and rebels 
near Tebessa, not far from the Tunisian border, twenty-five rebels 
were killed. 


ARGENTINA. 21 July—Rear-Admiral Teisaire, Vice-President, and 
chairman of the Supreme Council of the Peronista Party, said that it was 
‘unfair’ for the opposition parties to concentrate their attacks against 
President Perén and the Government. “The political fight should be 
against our party.’ He issued a party declaration which stated that the 
party was in full agreement with the democratic system and had never 
aimed at becoming the country’s sole party. It condemned the spreading 
of rumours, and said that the party would employ all means to secure 
appeasement. 

A bomb exploded outside the premises of the ‘higher Peronista 
school’ in Buenos Aires and another blew in the front of the offices of a 
Peronista newspaper. There were no casualties. 

22 July—One person was killed in a clash between police and 
demonstrators against the Government in Buenos Aires. 

Rear-Admiral Teisaire announced that he had resigned the chairman- 
ship of the Peronista Party but would remain Vice-President of Argen- 
tina. He said that his step was in line with President Perén’s recent 
decision to cease being head of a revolution in order to be President of 
all Argentines. It was necessary to separate the party from the Govern- 
ment, and on leaving the party leadership he would continue to serve 
President Perén’s cause. He also announced the resignation of all other 
members of the party’s Supreme Council to make way for the election 
of a new council. 
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26 July—On the official day of mourning for Eva Peron, the deceased 
‘wife of the President, statues were despoiled and other outrages com- 


‘mitted against her memory in various towns. 
_ 27 July—It was announced that a bomb had been found under the 


2 


a 


‘staircase leading to the temporary headquarters of the Roman Catholic 
‘hierarchy. 
PD: Alejandien Leloir was elected chairman of the Peronista Supreme 
‘Council in succession to Admiral Teisaire. 

General Perén, in an address to delegates of the association of 
‘state workers and the railway union, repeated again his readiness to 
restore all liberties and to strive for pacification. 

_ Radical Party. In the first broadcast by the Opposition allowed since 

General Perén took power in 1946, Sefior Frondizi, President of the 
Radicals’ national committee, denounced the administration, rejected 
' pacification at the cost of liberty, and demanded full restoration of con- 
' stitutional government, the lifting of the state of internal war, and the 

repeal of all laws and police edicts suppressing freedom. He said the 

Radicals were unwilling to return to the regime of before 1943 which 
they had fought for thirteen years, and he promised that they would 
respect all workers’ social gains achieved under President Perén and 
would even increase them. A return to freedom did not mean a return 
- to conservatism. He ended by saying that pacification would be possible 
only if the Radicals’ aims were achieved. 

28 July—A bomb exploded in the doorway of the Peronista Party 
headquarters in Cordoba, causing damage but no casualties. 

29 July—The General Confederation of Labour issued a statement 
reaffirming its loyalty to President Perdén and full support for Peronista 
doctrine. 

_ 30 July—Policemen guarding a Roman Catholic church in Buenos 
_ Aires were attacked by five men who killed one and disarmed another. 
_ 2 Aug.—Dr Ingalinella. Doctors throughout Argentina went on a 
- twenty-four-hour strike in protest against the death in police hands of 
Dr Ingalinella, a physician and Communist leader (see No. 14, p. 445). 
The responsible police officials, who were under arrest, had admitted 
_ that he had died while being ‘interrogated with violence’. 
_ 3 Aug.—Antarctica. The Foreign Ministry announced that it had 
sent a Note, dated 15 July, to the Secretariat of the International Court 
_ of Justice at The Hague refusing to accept Britain’s proposal to submit 
_ the Antarctic dispute to the court. 
_ Dr Ingalinella. Argentine lawyers stopped work for twenty-four 
_ hours in protest against the death of Dr Ingalinella. 
_ Peronista Party. Dr Leloir, the new chairman of the Supreme 
Council of the Peronista Party, broadcast a reply to Dr Frondizi’s 
broadcast of 27 July. He said that Argentine political history abounded 


in violations of the Constitution and laws, but the Peronista Govern- 
_ ment was the first which publicly recognized them and expounded clear 
- reasons of national interest justifying them. Radicalism when in office 


had defrauded the people’s hopes, renounced its historic mission, and 


_ opposed the aspirations of the masses. 
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Argentina (continued) 

President Perén, addressing the national congress of the syndicate of 
workers and employees of the Ministry of Education, said that the 
syndical organization of the people fought for ideals and interests, Th. 
people remembered the poverty in which they lived before 1943 and 
would never allow their flag to be lowered. The Government worked 
for the dispossessed and decapitalized, whereas their predecessors had 
worked for the privileged class. 

Escape of Naval Officers. Two naval lieutenants escaped t 
Uruguay with their families in an aircraft of the Fleet Air Arm and 
asked for asylum. All were interned. 

Radical Party. The Radical Party announced that the Government 
had cancelled a broadcast by a Radical deputy arranged for 4 August 
on the ground that the text had not been submitted in time, thereby 
revealing prior censorship. , 


AUSTRALIA. 26 June—Communism. Mr Menzies, Prime Minister, 
described as calamitous the recent Communist victories in trade union 
ballots in the Victoria branches of the railway union and waterside 
workers’ federation, and said that the possibility of action to meet a 
renewed era of Communist controls in the unions was not being over- 
looked. He pointed out that the development had occurred just when 
inflationary pressures were reasserting themselves and it was vital that 
production be maintained at a high level. The Communist technique of 
interrupting work, forcing down production and forcing up prices was 
well known from experience. 


AUSTRIA. 21 July—Austro-Soviet trade agreement (see U.S.S.R.), 

27 July—With the deposit in Moscow of the French instrument of 
ratification, the Austrian State treaty came into force and Austria 
regained her freedom. 

28 July—Great Britain. The British Embassy announced that the 
withdrawal of British troops would begin immediately. 

30 July—Soviet announcement of withdrawal of troops (see U..S.S.R.), 


BELGIUM. 21 July—Education Bill. The Senate passed the Govern- 
ment’s Education Bill by 91 votes to none. The Christian Social 
opposition withdrew before the vote was taken. 


BRITISH GUIANA. 3 Aug.—The report on local government of Mr 
Marshall, city treasurer of Coventry, was published. Among the principal 
recommendations was the establishment of a single-tier system of local 
government involving the creation of about eighteen rural district 
councils. 


BULGARIA. 27 July—Attack on Air Liner. An air liner of EI-Al 
Israel Airlines, en route from London to Israel, was shot down near the 
Bulgarian-Greek border. All fifty-one passengers and the seven members 
of the crew were killed. 
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28 July—The Government stated that the air liner had been shot 
down by Bulgarian anti-aircraft fire and expressed ‘deep regret’ for the 
disaster. It said the aircraft had departed from its route and had entered 
_ Bulgarian air space without warning. The anti-aircraft defences had 
- been unable to identify it ‘and after a few warnings opened fire’. A 
- Government commission of inquiry had been set up. It consisted of 
the Foreign Minister, three other Ministers, and the Chief Prosecutor. 

Israeli protests (see Israel). pi. 

29 July—Bulgarian apology and offer to Israel; Israeli claim; air line 
company’s statement; and issue of visas to investigators (see Israel). 

30 July—Strong protests against the destruction of the Israeli air 
liner were received from the British, French, and United States 
~ Governments. (Nationals of all three countries had been among the 

victims.) The British Note reserved the right of compensation for the 
Joss of five British, four Canadian, and four South African lives, and 

the United States Note, which was transmitted through the Swiss 
- Government, demanded punishment of those responsible and prompt 
_ and adequate compensation for the families of American victims. The 
French Note described the outrage as equivalent to an act of war. 

1 Aug.—Israeli statement on shot-down air liner (see /srae/). 

3 Aug.—A Government statement broadcast from Sofia admitted 
- that the Israeli air liner was shot down by two Bulgarian fighters. The 
- Government promised to ‘discover and punish’ those responsible, to 
take all measures to prevent a recurrence of such an incident, and to 
pay ‘due compensation’ to the families of the fifty-eight victims. The 
statement claimed, on the basis of the Bulgarian commission of inquiry, 
that the ‘unindentified’ aircraft went off its course without warning and 
flew for 125 miles over Bulgarian territory to a depth of twenty-five 
miles, and that it ignored the signals of fighters to land. It said that the 
fighters opened fire when they saw that the air liner was trying to 
escape across the frontier. The statement admitted, however, that the 
anti-aircraft defences had shown hastiness and that they failed to take 
_ measures to force the aircraft to change direction, but explained that 
' there had been systematic violations of Bulgarian frontiers in recent 
_ years and that saboteurs and spies had often been dropped by un- 
_ indentified aircraft. The Bulgarian Government sympathized deeply 
_ with the relatives of the victims. 
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BURMA. 31 July—It was stated by an official source that the Prime 
_ Minister, U Nu, and Mr Nehru had been in close correspondence to 


_ bring about direct negotiations between the Chinese Communists and 
_ Nationalists. 


1 Aug.—The Government welcomed the Chinese offer of a Pacific 


| _ pact with the United States (see China, Mr Chou En-lai’s speech). 


CHINA. 25 July—Announcement of Chinese-United States agree- 
ment to discuss mutual problems (see United States). 

Report of Chinese approach to Japan (see fapan). 

30 July—Conscription. Peking Radio reported that the National 
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China (continued) 

Peoples Congress had approved the conscription law providing for 
compulsory military service for all men between eighteen and forty, ; 
periods of service being three years in the Army, four years in the i 
Force, and five years in the Navy. 

31 July—Foreign Policy. Addressing the Chinese People’s Nation, 
Congress, Mr Chou En-lai, Prime Minister, referred to the forthcoming 
Chinese- United States cinherence at Geneva and said the question of 
the return of American and Chinese civilians should be easily settled 
He went on to express concern about the ‘unjust’ embargo on trad: 
with China imposed by the United States and said China would als 
like to see a withdrawal of United States armed forces from Formoy 
and the Formosan coast. He welcomed the positive achievements of the 
Geneva conference and said China consistently stood for peaceful settle. 
ment of international disputes; she agreed with the Soviet disarmamen: 
proposals of 10 May and would be ready to undertake obligations along 
with other countries if a world disarmament conference were convened. 
But he appealed to the Chinese nation to remain vigilant and strong 
because of the danger of attack. 

On the question of Formosa, Mr Chou En-lai said it was an internal 
Chinese affair. The Chinese were ready to seek the liberation of Formos: 
by peaceful means, and the possibility of peaceful liberation would in- 
crease provided the United States did not interfere with China’ 
internal affairs. Tension had been caused by the United States’ occups- 
tion of Formosa and by its interference with the liberation of China’ 
coastal lands. The Chinese Government was willing to enter into 
negotiations with ‘responsible local authorities of Formosa’ for For- 
mosa’s peaceful liberation, but it should be made clear that these would 
be negotiations between the Central Government and local authorities. 

The situation in the Far East, Mr Chou En-lai said, was explosive. 
The United Nations had failed to play the part it should in maintaining 
world peace and security. The lawful status of China in the United 
Nations had not yet been restored and membership was not yet uni- 
versal. The peaceful unification of Korea had not been realized, the 
Geneva agreements on Indo-China were being threatened, and a tens 
situation existed in the Formosa area. Artificial barriers to trade be- 
tween China and Japan should be removed. China was firmly opposed to 
any idea of ‘two Chinas’. The countries of the Geneva conference on 
Indo-China should confer on the threats to break the agreements. Mr 
Chou En-lai accused the South Vietnam Government of refusing free 
general elections and of making it impossible for the international truce 
commission to carry out its work so that it could receive foreign military 
assistance without hindrance. He demanded that foreign countries 
should put an end to subversive activities against China including the F 
dispatch of saboteurs. Mr Chou En-lai supported the idea of a Far 
Eastern conference to ease tension in the Far East. He said Asian 
countries should be widely represented, and he hoped that countries of 
Asia and the Pacific region, including the United States, would sign: f- 
collective security pact to replace the antagonistic military blocs. 
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Finally Mr Chou En-lai said that to ease and ultimately to eliminate 
tension in the Formosa area China and the United States must show 
sincerity in their negotiations and establish contacts to increase under- 

standing. China for her part would try to make the ambassadorial talks 
pave the way for further negotiations. The Chinese Government and 
people would continue to strive for peace but if anyone should interpret 
their efforts as weakness they would quickly discover their mistake. 
_ yx Aug.—Release of American Airmen. The Government an- 
‘nounced its decision to release immediately the eleven American air- 
- men who had been held captive on espionage charges ever since being 
' shot down near the Manchurian border during the Korean war. 
_ Chinese-United States Ambassadorial Talks g.v. 
Agreement with Nepal establishing diplomatic relations (see Nepal). 


_ CHINESE-UNITED STATES AMBASSADORIAL TALKS. 1 Aug.— 
The talks announced on 25 July (see United States, 25 and 26 july) 

opened at Geneva between Mr Johnson, United States Ambassador to 
- Czechoslovakia, and Mr Wang Ping-nan, Chinese Ambassador in Poland. 
At the outset Mr Wang Ping-nan announced the release of the eleven 
i American airmen (see China) and expressed the hope that it would help 
‘to reduce tension. He went on to say that the talks should not be con- 
‘fined to the question of the return of civilians of both sides but should 
include other issues pressing for solution. The two Ambassadors then 
“agreed on an agenda of two items: (1) the return of civilians of both 
‘sides to their respective countries; and (2) other practical matters at 
issue between the two sides. 


COMMUNIST YOUTH CONGRESS. 1 Aug.—A ‘World Festival of 
'Youth and Students’ opened in Warsaw. According to the official 
jveresttnding more than 30,000 young people from over 100 countries 


‘were attending. 


CYPRUS. 21 July—Greek appeal to United Nations (see Greece). 

_ A meeting of Cyprus mayors cabled the United Nations Secretary- 
General condemning the new detention law. 

i Bombs exploded in two British military installations causing only 


‘slight damage and no casualties. 
26 July—Seven Greek secondary school teachers were ordered to 


“leave Cyprus before 10 August. 


2 Aug.—Towards the end of a twenty-four-hour general strike, 
called to protest against the new detention law, rioting broke out in 
Nicosia and an attempt was made to set fire to a Government building. 


+The police dispelled the rioters with tear gas. 


CZECHOSLOVAKIA. 27 July—Criticism of Czechoslovakia by 
President Tito (see Yugoslavia). 


EGYPT. 21 July—Israel. A strong Egyptian protest was lodged with 
the joint armistice commission following reports that a number of 
Israeli aircraft had flown over Gaza. 
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Egypt (continued) 

22 July—Colonel Nasser, Prime Minister, speaking in Cairo during 
anniversary celebrations of the 1952 revolution, gave a detailed reviey 
of the progress made during the past year. Speaking of the land reform 
programme, he said that 140,000 feddans had been distributed to land. 
less fellaheen, and the fixing of land rents had increased the purchasing 
power of the fellaheen by £E250 m. annually. (A feddan=slightly more 
than 1 acre.) 

23 July—A huge military parade was staged in Cairo as part of the 
anniversary celebrations. 

A number of Sudanese tribesmen who, with Mohammed Nureddip 
of the National Unionist Party of the Sudan, were in Cairo for the 
celebrations, shouted slogans in favour of Nile unity during the parade. 

24 July—The labour unions absented themselves from a ‘Pageant 
of Production’ organized by the regime. They had been expected to 
provide massed companies of marching workers. 

Mohammed Nureddin and the party of Sudanese tribesmen at*ended 
a garden party given by Major Salah Salem, Minister of State for 
Sudanese Affairs. The Sudanese Prime Minister, Ismail el Azhari, was 
not present though in Cairo. 

25 July—British sale of destroyers to Egypt (see Great Britain). 

26 July—Sudan. At the conclusion of two-day talks between Major 
Salem and the Prime Minister of the Sudan, Ismail el Azhari, who was 
accompanied by six of his Ministers, the Sudanese Minister of Irriga- 
tion, Khadr Hamad, who attended the talks, announced that Egypt 
had submitted a written offer to divide equally with the Sudan the 
surplus Nile water available after the construction of the projected 
High Dam near Assouan. 


Prince Farouk. Prince Farouk made a statement in Paris in which F 


he denounced the Egyptian Government in the strongest terms saying 
that it had plunged the country into ‘an unprecedented reign of terror 
and almost inextricable economic difficulties’. He said all his efforts 
were directed to ending the sufferings of the Egyptian people. He 
believed the end of ‘this nightmare’ to be ‘very near’. 

27 July—Egyptian reply to British protest re shelling of s.s. Anshun 
and British comment (see Great Britain). 


1 Aug.—Sudanese Prime Minister’s statement on Egyptian-Sudanese F- 


relations (see Sudan). 


FORMOSA. 29 July—The China Daily News, official paper of the 
Kuomintang, said that the forthcoming American-Chinese talks at 
Geneva were ‘1oo per cent proof product of appeasement’, and it de- 
manded a clarification of the American attitude towards Communist 
China. 


FRANCE. 21 July—Austria. The Council of the Republic approved by 
315 votes to none the Bill to ratify the Austrian State treaty. 

23 July—Defence Budget. In a debate in the Assembly on the 
armed forces budget for 1955 and 1956 M. Pineau of the Finance Con- 
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' mission said that the Ministry of Finance had objected to a plan for 


luring J modernization of the armed forces drawn up by General Koenig, the 
review [E Defence Minister, because of the increased cost. After the intervention 
eform - of the Prime Minister General Koenig had been told to drop the reforms 
) land. _ and prepare a ‘maintenance’ budget. He said the Finance Commission 
hasing [F considered the solution forced on the Defence Minister as the worst 
‘more : possible. Frenchmen might reasonably consider that they were spend- 
ing £1,000 m. a year on defence quite uselessly as their security was not 
of the [ assured. (The credits proposed for 1955 amounted to £991 m. and for 
_ 1956 to £997 m. The figure for 1954 was £1,100 m.) 
reddin — General Koenig said his plan of reform would have cost {£1,125 m. 
or the fF Re-equipment of the Army alone would take £800 m. instead of the 
arade, FF {110 m. the Army was getting under the budget. He said that capital 
ageant fF investment and the manufacture of equipment would amount only to 
ted to F 34 per cent of the current year’s total budget and 40 per cent in 1956. A 


’ special effort was being made for the Air Force which would have more 
ended [ — than a quarter of all the credits in 1955 and nearly a third in 1956. It was 
te for F proposed to build 2,000 aircraft ‘in the next few years’. 

1, was F 26 July—Voting Rules. The National Assembly voted by a large 
' majority (only the Communists and their allies opposing) in favour of 
). _ certain changes in the rules of the House, the most important of which 
Major | — imposed limitations on the system of voting by proxy. 

10 was f Western Powers’ approach to South Vietnam Prime Minister (see 
irriga- | | Indo-China). 

Egypt | 27 July—Prisoners in Russia. M. Faure, Prime Minister, told the 
in the f Foreign Affairs Committee of the Assembly that a démarche had been 
jected F made to the Russians at Geneva about French prisoners of war still in 
' Russian hands. He said the Russians had promised to do everything 


which they could to expedite the matter. 
saying f — Budget. The Assembly passed by 402 votes to 212 a measure adding 
terror F ~ 45,000 m. francs to the 1955 budget and carrying it forward into 1956. 


eflorts FM. Pflimlin, Finance Minister, said this procedure was necessary 
e. He F — because of the difficulty in getting parliamentary approval for individual 
_ chapters of the budget. It did not mean that he was satisfied with the 
inshun § ~ 1955 budget and its deficit of 650,000 m. francs. He undertook to do 
everything possible to reduce expenditure. 

lanese 28 July—Morocco. M. July, Minister for Moroccan and Tunisian 
_ Affairs, strongly upheld M. Grandval, Resident-General in Morocco, 
before the Foreign Affairs Committee of the Assembly, in face of 
of the F criticism from right-wing members. He reaffirmed the Government’s 
lks at F opposition to the restoration of the former Sultan, Mohammed ben 
it de- F  Yussef, but said there was no doubt that Sultan Moulay Arafa ‘did not 
nunist F enjoy absolute popularity with the Moroccan masses’. 

__ Entry into force of Franco-German cultural agreement (see Germany). 
_ Algeria. The Assembly began a two-day debate on the Govern- 
ved by J ment’s proposals for Algeria, including prolongation of the state of 

_ emergency and the creation of the new department of Bone. 

yn the fF 29 July—M. Bourges-Maunoury, Minister of the Interior, replied to 
Con- e debate which had been divided fairly evenly between right-wing 
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France (continued) 

speakers demanding sterner repressive measures and more liberal 
deputies favouring a programme of economic and social reform and an 
end to reprisals and repression. He gave a resumé of the Government's 
plans for large-scale investment in irrigation projects and agriculture 
and in industry, and said nothing would deflect the Government from 
its determination to put down terrorism. He appealed for unity in a 
common task. 

Mme Ollier. A military magistrate decided that charges against 
Mme Ollier, the Foreign Ministry employee mentioned in the Petroy 
espionage case (see Vol. 10, p. 578), should be reduced from treason and 
the passing of military secrets to one of indiscretion. 

30 July—Disorders. Disorders in the Algerian quarter of Paris after 
the arrest of an Algerian on a charge of theft led to clashes with the 
police in which at least fifteen police and ten demonstrators were 
injured. 

Algeria. The Government’s proposals for Algeria were approved by 
the Assembly, the vote on the prolongation of the state of emergency 
being 382 to 233. 

Protest to Bulgaria re shooting down of Israeli air liner (see Bulgaria). 

1 Aug.—Disorders. Following a wage dispute, shipyard workers at 
St Nazaire set on fire the headquarters of the shipyard employers’ 
association. In clashes with the police which followed 110 people were 
injured, sixty of them policemen. 

2 Aug.—U.S.S.R. The Soviet Ambassador delivered an invitation 
from the Soviet Government to M. Faure, Prime Minister, and \|. 
Pinay, Foreign Minister, to visit Moscow. 


GENEVA FOUR-POWER CONFERENCE OF HEADS OF 
GOVERNMENT. 21 July—European Security. Marshal Bulganin, 
Soviet Prime Minister, tabled proposals for a non-aggression pact be- 
tween the western and eastern groupings of States in Europe. 

Disarmament. The four heads of Government turned to discuss 
disarmament. 

Marshal Bulganin tabled a draft containing a repetition of the Soviet 
disarmament proposals of 10 May (see No. 10, p. 334) with the additional 
proposal that the forces of the smaller Powers should not exceed 
150,000 to 200,000 men. It also suggested that pending the conclusion 
of an international disarmament convention the Soviet Union, the 
United States, Britain, and France should ‘undertake not to be the first 
in the use of atomic weapons against any nation’, and that all other 
States should be called on to join in the declaration. 

President Eisenhower said that his country had disarmed rapidly 
after the end of the war and had then been forced by events ‘beyond our 
borders’ to rearm and enter into a security partnership with others. ‘Ihe 
American people were determined to maintain and if necessary increase 
their armed strength for as long as should be necessary for peace and 
security. A mutually dependable system for less armament would 
however be a better way of safeguarding peace and maintaining security, 
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and the United States Government was prepared to enter into a sound 
and reliable agreement for a reduction of armaments. No such agree- 
ment could be made unless it were completely covered by an adequate 
inspection and reporting system. Disarmament agreements without 
adequate reciprocal inspection only increased the danger of war. No 
scientific or other inspection system which would ensure the elimina- 
tion of nuclear weapons had yet been found, nor had any inspection 
method been discovered to ascertain the true facts of total armament 
expenditure. 

Declaring that he had searched in his heart to find something to say 
which would convince everyone of America’s sincerity on the question 
of disarmament, President Eisenhower then proposed (1) that America 
and the Soviet Union should exchange complete blueprints of their 
military establishments; (2) that they should provide each other with 
facilities for aerial photography and aerial reconnaissance, and (3) that 
the U.N. Disarmament Sub-committee should be instructed to give 
priority to the study of inspection and reporting, possibly on a stage- 
by-stage basis. 

M. Faure, French Prime Minister, suggested that any proposals for 
military inspection might be supplemented by budgetary controls and 
by the publication of disarmament measures. He tabled a memorandum 
setting out the French proposal for an agreement by States on the 
reduction in the amounts of their military expenditures and the alloca- 
tion of the financial resources thus made available to an international 
fund for equipment and mutual aid to underdeveloped territories. 

Sir Anthony Eden, British Prime Minister, said that, like the United 
States, Britain had greatly reduced her armaments at the end of the war 
but unfortunately every other country had not followed suit. There was 
nothing Britain would like better than to take part in a comprehensive 
disarmament scheme. He then put forward a proposal for a system 
of joint inspection, over a specified area, of the forces confronting one 
another in Europe. He suggested that the area might extend for a fixed 
depth on either side of the line dividing east and west in Europe, and 
that it should be supervised by teams appointed by the military com- 
manders of both sides. Sir Anthony Eden explained that this proposal 
was quite independent of his earlier proposals for a limitation of forces 
and for a demilitarized zone. Commenting on President Eisenhower’s 
proposals, he thought that if they could be adopted they would help 
strikingly to build up international confidence. 

22 July—Development of East-West Contacts. Opening the dis- 
cussion on east-west contacts, President Eisenhower called for a lower- 
ing of barriers against the free exchange of information and ideas and 
against the freedom of travel; and for the need to create conditions 
which would encourage an increase in trade. 

M. Faure put forward proposals for the freer circulation of ideas, men, 
and goods. 

Sir Anthony Eden (whose speech, to save time, was tabled instead of 
being delivered personally) said that it was impossible to restore 
confidence while artificial barriers remained, and he called for further 
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Geneva Four-Power Conference (continued) 
cultural and tourist exchanges and for an extension of trade channels. 

23 July—Directive to Foreign Ministers. The four heads 0 
Government approved a directive to their Foreign Ministers instructing 
them to propose solutions to the following questions, ‘taking account o 
the close link between the reunification of Germany and the problem of 
European security’: 

(I) European Security and Germany. The Foreign Ministery 
were instructed to consider various proposals for the establishment of 
European security including: (a) a security pact for Europe or for a par 
of Europe including undertakings by member States not to resort to 
force and to deny assistance to an aggressor; (6) limitation, control, and 
inspection in regard to armed forces and armaments; (c) establishment 
between east and west of a zone ‘in which the dispositions of armed 
forces will be subject to mutual agreement’. The heads of Government 
had agreed ‘that the settlement of the German question and the re- 
unification of Germany by means of free elections shall be carried out in 
conformity with the national interests of the German people and the 
interests of European security. The Foreign Ministers will make what- 
ever arrangements they may consider desirable for the participation of, 
or for consultation with, other interested parties’. 

(II) Disarmament. The heads of Government agreed (1) ‘to work 
together to develop an acceptable system of disarmament through the 
sub-committee of the United Nations Disarmament Commission ; (2) 
to instruct their representatives in the sub-committee to take account of 
the views and proposals advanced by the heads of Government; (3) to 
propose that the next meeting of the sub-committee be held on 29 
August 1955 in New York; (4) to instruct the Foreign Ministers to take 
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 — account of the views and proposals advanced by the heads of Govern- | 
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aX 4 could take any further initiative. 

~T (III) Development of Contacts between East and West. The 
4 Foreign Ministers were instructed, by means of experts, to study 

5 measures, including those possible in organs and agencies of the United 


Nations, ‘which could (a) bring about a progressive elimination of 
barriers which interfere with free communications and peaceful trade 
between peoples, and (5) bring about such free contacts and exchanges 
as are to the mutual advantage of the countries and peoples concerned’. 

(IV) Meeting of Foreign Ministers. “The Foreign Ministers will 
meet at Geneva during October to initiate their consideration of these 
questions and to determine the organization of their work.’ 

Final Speeches. Sir Anthony Eden, addressing the final plenary 
session, said that the conference had more than accomplished its 
limited task. The directives to the Foreign Secretaries included the 
essentials of a comprehensive settlement. A new spirit of conciliation 
had been present, and the opportunities for personal contacts had been 
invaluable. 

M. Faure said that the four heads of Government must remain 
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morally united with one and the same will. They had shown a common 
resolve and it was their responsibility to find the means. 

Marshal Bulganin said that the conference had helped to lesson ten- 
sion and to create confidence. He went on to expound once more at 
length the Soviet position in regard to the problems discussed, declaring 
that the most important issue was that of European security, outlining 
again the Soviet proposals for a European security pact and a prior 
non-aggression pact, and repeating the Soviet view that the only 
approach to German reunion lay in the creation of a European security 
system in which both Germanys would participate and which would 
lead to the removal of the obstacles to reunion. He expressed regret that 
further attention was not given to Far Eastern problems, and promised 
the Soviet Government’s co-operation in regard to the decision to 
increase east-west contacts. 

President Eisenhower said he would not reply to Marshal Bulganin 
but his silence must not be interpreted as agreement. He went on to say 
that he believed the prospects for peace were brighter and the dangers 
of war less as a result of the conference. It had been an historic meeting 
and ‘on the whole a good week’. 


GERMANY. 22 July—vVolunteers Bill. The Bundesrat passed the 
Volunteers Bill and the Military Appointments Committee Bill. (They 
had already been passed by the Bundestag.) 

23 July—West Germany. The all-German bloc (B.H.E. Refugee 
Party) decided to withdraw from Dr Adenauer’s coalition. The group 
originally had twenty-seven members in the Bundestag but had been 
reduced to eighteen by recent resignations. Their decision deprived the 
coalition of its previous two-thirds majority. 

24 July—East Germany. Visit of Soviet Leaders. Marshal 
Bulganin, Soviet Prime Minister, and Mr Khrushchev arrived in east 
Berlin on a visit to east Germany on their way back to Moscow from the 
Geneva conference. They were welcomed by Herr Grotewohl, Prime 
Minister, who said that the important lesson of the Geneva conference 
was that if the four Powers could bring about a relaxation in their 
relations ‘then the Germans in the two parts of Germany must be able 
to do the same and to come to an understanding on the German 
question’. 

Marshal Bulganin said that the only solution of the problem of 
German unity was to take the views of both German sovereign States 
into account. It was desirable that the two should draw closer together 
‘in the field of co-operation for European security as well as in the 
internal German matter’. That was the ‘only possible way’ leading to 
the reunification of Germany, and he promised that the Soviet Union 
would continue to adhere to that line in handling the German question. 

25 July—Special editions of east German newspapers urged the 
population of Berlin to gather in ‘hundreds of thousands’ at a mass 
meeting to be held in Berlin on the following day at which the Soviet 
leaders would be present. 

The Berlin Social Democratic Party issued an appeal to people to 
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Germany (continued) 
show by the manner of their participation at the meeting that they 
rejected the Communist regime. ; 

Berlin. A denazification court in Berlin ordered Herr Guntep 
D’Alquen, the former editor of the SS paper, Schwarze Korps, to pay 
60,000 marks and also imposed on him various civil disabilities. Among 
other things, he was found guilty of Nazi propaganda, bringing the 
democratic order into contempt, war propaganda, and incitement against 
Jews, the Church, and foreign countries. 

West Germany. Geneva Conference. Dr Adenauer, Federaj 
Chancellor, who was on holiday in Switzerland, described the results of 
the Geneva conference as ‘positive and very good’ though much 
patient labour would be needed before a real relaxation of tension 
could be achieved. He expressed sincere gratitude for the full measure 
with which the western Powers had honoured their obligations under 
the Paris and Bonn treaties. Commenting on the proposals submitted 
at the conference, he said of President Eisenhower’s that this was a 
new impulse and if Russia really wanted controlled disarmament she 
must disclose her attitude. He thought Sir Anthony Eden’s proposal 
for a system of inspection of forces along the zonal border well worthy 
of examination. Referring to the directive on the development of cast- 
west contacts, he said there should be contacts not only between the 
Federal Republic and the Soviet zone, but also with Russia and the 
satellites. He wanted west German newspapers to enjoy the same free- 
dom of circulation in the Soviet zone as that accorded to Soviet zone 
newspapers in the Federal Republic, and that the Communists should 
stop jamming western broadcasts. 

26 July—East Germany. Mr Khrushchev and Mr Grotewohl were 
the main speakers at the mass meeting organized in east Berlin to 
welcome the Russian leaders. Both expressed themselves as satisfied 
with the Geneva conference and declared it to be an historic turning- 
point. Herr Grotewohl said that the inclusion of a reunited Germany in 
N.A.T.O. was ‘wholly unacceptable to us for all time’, and he urged 
once more that the two Germanys should negotiate at one table. 

Mr Khrushchev recalled the Soviet warning that the Paris agreements 
would be an obstacle to German unity, and said that in the new con- 
ditions which had arisen in Europe the mechanical union of the two 
parts of Germany was unreal. The German question must not be solved 
at the expense of the German Democratic Republic who could not be 
expected to give up its political and social achievements or to agree to 
being taken into N.A.T.O. The two Germanys must draw closer to- 
gether in preparation for unity. Finally, Mr Khruschev said, the Soviet 
Union would like to establish normal relations with the Federal Republic 
and this would help towards unification. 

27 July—At the conclusion of the Soviet leaders’ visit a joint state- 
ment was issued which said that the Soviet delegation had fully in- 
formed the east German Government about the Geneva conference. It 
repeated some of the points made by Marshal Bulganin in his final 
speech at Geneva, recommending as the ‘best way to German unity’ a 
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collective security system in which both Germanys would participate 
and insisting on the necessity of closer relations between the two 
German Governments. It finally announced that on the initiative of the 
German Democratic Republic an exchange of views had been held on 
the remaining German prisoners of war serving sentences in the Soviet 
Union ‘for offences against Soviet law’, and said that the discussion 
would be continued and the wishes of the German Democratic Govern- 
ment taken into account. 

West Germany. Herr von Brentano, Foreign Minister, read to the 
Cabinet and the Foreign Affairs Committee of the Bundestag a Govern- 
ment statement expressing gratitude for the conduct of the western 
Powers at the Geneva conference and painful regret that the gap be- 
tween the views of the Soviet Union and the west on German unity was 
still wide. The Foreign Minister said the Chancellor looked on his 
forthcoming visit to Moscow as first and foremost a means of discussing 
reunification. 

Berlin Refugees. It was announced that Professor Oberlinder, 
Federal Minister for Refugees, had reached an agreement with the 
west Berlin Senate to relieve the city of some of its fugitives from the 
east who were not officially recognized as refugees. Six thousand of 
those who were employable would be flown with their dependants to 
west Germany in the next three months. This would leave another 
30,000 still in west Berlin. It was stated that on average between 400 
and 500 new refugees from the Soviet zone had been arriving in west 
Berlin each day in recent weeks, including a number of young men. 

28 July—Franco-German Cultural Pact. The Franco-German 
cultural pact signed in October 1954 entered into force following the 
exchange of instruments of ratification. 

30 July—West Germany. Geneva Conference. Herr Strauss, 
Minister without portfolio, described the Geneva conference in a broad- 
cast as half a success and half a failure. In his view, a relaxation of tension 
should not have as its price the division of Germany. The Russians 
were asking in exchange for reunification not a reunited Germany free 
of alliances, but the dissolution of the whole Atlantic alliance. Re- 
unification on those terms would mean Soviet predominance over 
Europe. Recent Russian policy had shown a change from Stalin’s 
methods but not from his aims. 

1 Aug.—Ireland. Mr Norton, Irish Minister of Commerce, speak- 
ing in Bonn, said that his Government planned to encourage the 
establishment of German industries in Ireland to help towards national 
self-sufficiency. He pointed out that their goods, under the Anglo- 
Irish trade agreement, could be exported to Britain duty-free and would 
also enjoy special facilities in other Commonwealth countries. 

Refugees. Figures issued in Bonn showed that during July 12,500 
east Germans fled to west Berlin, of whom over 4,000 were under the 
age of twenty-five. The total to date for 1955 was nearly 70,000. 

2 Aug.—East German Protest. Professor Oberlinder, Federal 
Minister for Refugees, announced that the east German Ministry of 
Posts had sent a protest against the issue of a stamp to mark the tenth 
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Germany (continued) 

anniversary of the expulsion of some 7 m. Germans from the easter 
territories. The letter had said that the east German authorities woul; 
not handle mail bearing the stamp, and they asked for its withdrawal jy 
the interest of relaxing east-west tension. Professor Oberlander said the 
stamp was a reminder, not a call for revenge or reprisal. The Federal 
Government was ready for a lessening of tension and for an under. 
standing, but genuine understanding could not be based on suppressioy 
of facts. 

Berlin. Dr Suhr, Chief Burgomaster, uttered a warning against any 
assumption that the Russians were ready to make far-reaching con- 
cessions over Germany, and urged the political parties to evolve , 
common approach to unification. Their duty was to make plain their 
belief that there could be no lasting peace in central Europe without 
reunification. Mr Khruschev’s speech in Berlin showed that Moscow 
was determined to support the east German State during all prelimin- 
aries to a German settlement and was planning a different course to a 
different sort of unity from that envisaged by the western Powers. 

3 Aug.—German aide ménoire on conditions for a plebiscite in the 
Saar (see Saar Free Territory). 

West Germany. U.S.S.R. The Federal German Ambassador in 
Paris received from the Soviet Ambassador a reply to the west German 
Note of 30 June on the subject of the Soviet invitation to Dr Adenauer. 
It proposed that the negotiations should begin at the end of August 
or the beginning of September and that the following questions should 
be discussed: the establishment of diplomatic relations, the establish- 
ment of trade relations, the conclusion of a trade agreement, and the 
establishment of cultural relations and the conclusion of a cultural 
agreement. The Soviet Government assumed that there would be no 
preconditions to the establishment of such relations. It had no objection 
to a preliminary exchange of views between the two countries’ Am- 
bassadors in Paris as had been proposed by the Federal German 
Government. 

Bank Rate. The Federal German central bank raised the discount 
rate from 3 to 34 per cent. 


GOA. 1 Aug.—A Portuguese statute granting greater independence to 
Goa came into force. 

3 Aug.—Portuguese police shot one Indian dead and wounded three 
others when they crossed the frontier into Goa. 


GOLD COAST. 26 July—Select Committee Report. The select 
committee on proposals for a federal system of government and a 
second chamber laid its report before the Assembly. It found that no 
case had been made in favour of a federal system or for the creation of a 
second chamber, and recommended the retention of the existing system, 
but it proposed. the establishment of regional bodies for consultation 
and collaboration between the Government and the regions in the 
planning of development. 
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GREAT BRITAIN. 22 July—Uganda. Mr Lennox-Boyd, Colonial 
Secretary, told the Commons that he had reached agreement with the 
representatives of the Lukiko of Buganda on the draft of a new agree- 
ment which would be submitted as soon as possible to the Lukiko for 
approval. The agreement was based primarily on the report of the 
Lukiko committee appointed to examine the Namirembe recommenda- 
tions. The main problem had been to reconcile the wish of the Baganda 
that the Kabaka should bring the new agreement into force by signing it 
in Buganda with his (the Colonial Secretary’s) statement of 16 Novem- 
ber 1954 that before H.M. Government could agree to the Kabaka’s 
return a new situation must be created in which the constitutional 
arrangements for Buganda were in full operation. A solution had been 
found. The delegates, after consulting the Lukiko, had accepted a 


proposal that the new arrangements should be brought into force by a 


transitional agreement which would run until the Kabaka returned and 
signed the main agreement. The terms would be the same as those of 
the main agreement except for certain transitional provisions, and after 
approval by the Lukiko it would be signed by personal representatives 
of the Kabaka. Six weeks after the appointment of Buganda Ministers 
and the Buganda representative members of the Legislative Council 
under the new arrangements, the Kabaka would be allowed to return to 
Buganda. 

Mr Lennox-Boyd added that the representatives of the Lukiko had 
put forward and maintained their views concerning the composition of 
the Executive Council. This was however a matter affecting the whole 
Protectorate on which the decision must rest with H.M. Government. 
The Governor had been authorized to bring into effect the central 
reforms on his return to Uganda. 

An agreed statement on the Secretary of State’s talks with the 
Lukiko delegation said that the draft agreement laid down a Constitu- 
tion for Buganda, set out the functions of the Kabaka, the Buganda 
Ministers, and the Lukiko, and defined the relationship between the 
Protectorate Government and the Kabaka’s Government. It also pro- 
vided that Buganda should participate in the Protectorate Legislative 
Council after provision had been made (as was proposed) for half the 
members of the Legislative Council, other than the President, to be 
Africans, and for three-fifths of the representative members to be 
Africans, of whom one-quarter would represent Buganda. 

Indo-China: Soviet Note. The Foreign Office announced receipt 
of a Note from the Soviet Union asking the British Government to join 
in demanding that the South Vietnam and French Governments should 
ensure the safety of the international supervisory commission in Vietnam. 

23 July—Saudi Arabia. It was learnt that the British Chargé 
d’Affaires in Jedda had been instructed to deliver a ‘very strong’ protest 
to the Saudi Arabian Government against their refusal to allow Britain 
to send relief to the village of Hamasa, in the Buraimi oasis. More than 
100 houses had been recently destroyed in the oasis by fire, and a con- 
voy of lorries had been prevented by the Saudi Arabian police from 
distributing food, blankets, and matting houses. 
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Great Britain (continued) 

24 July—Sir Anthony Eden, Prime Minister, returned to Londop 
from the Geneva conference. 

25 July—Finance. Mr Butler, Chancellor of the Exchequer 
announced the following measures to meet the strain on the country’s 
economy: an increase from 15 per cent to 334 per cent in the hire pur. 
chase deposits on many goods; a request to business firms and local 
authorities to reduce capital expenditure wherever possible; reductions 
in the capital requirements of the nationalized industries; a request to 
the banks to reduce the total of bank advances outstanding. 

Details of constitutional changes for Uganda (see Uganda). 

Egypt. Mr Nutting, Minister of State, replying to parliamentary 
questions, informed the House that the Government had agreed op 
21 May to sell two Z class destroyers to Egypt. He said the sale was in 
accordance with the tripartite declaration, two similar destroyers having 
recently been released to Israel. 

26 July—Western approach to South Vietnam Prime Minister (se 
Indo-C hina). 

27 July—Singapore Dispute. Mr Hopkinson, Minister of State, 
Colonial Office, replying to a question in the House on the position in 
Singapore following the proposed resignation of the Chief Minister 
(see Malaya), said that the Secretary of State shared the Governor's 
view that the correct interpretation of the Constitution was that the 
Governor, after consulting the Chief Minister, was bound to exercise 
his own discretion, and that to accept the Chief Minister’s interpreta- 
tion would amount to an amendment of the Constitution. 

Greek Broadcasts to Cyprus. Mr Turton, Under Secretary, 
Foreign Office, said in a written parliamentary reply that H.M. Am- 
bassador in Athens had again been instructed to protest about malicious 
and insulting broadcasts which were incompatible with the Greek 
Government’s professed desire for an improvement of relations. In 
addition, the Greek Ambassador in London was told on 19 July that the 
broadcasts were making a deplorable impression and were hampering 
efforts to settle differences with regard to Cyprus. Mr Turton added 
that following the invitation to the Greek and ‘Turkish Governments to 
attend a conference Athens Radio had temporarily stopped broadcasting 
incitements to violence, but there had since been a marked deteriora- 
tion. Some broadcasts had glorified recent acts of terrorism in Cyprus 
and others had impugned the Government’s good faith in issuing the 
invitation. 

Egypt. Mr Turton told Parliament in a written reply that the 
Egyptian reply to the British protest against the attack on s.s. Anshun 
(see No. 13, p. 406) was received on 24 July. It denied the master’s 
version of the facts, said that the Anshun maintained total silence until 

the shots were fired, and claimed that the shots were not aimed directly 
at the ship and that the master never reported that his ship was hit. 
It nowhere admitted that a shell struck her. In seeking to justify 
their action the Egyptian Government spoke of the normal right of the 
territorial sovereign to stop, visit, and search vessels passing through 
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‘ts territorial waters. Finally the Note repudiated all liability. Mr 
Turton said the Note was most unsatisfactory. After further study and 
inquiries, representations would be renewed. 

Geneva Conference. Sir Anthony Eden, opening a debate in 
Parliament on the Geneva conference, said that its first concern had 
been to improve the international atmosphere and to end the state of 
tension, and the attempt had also been made at the frequent private 
discussions outside the conference room. He believed they were of 
real value in removing distrust and suspicion. He went on to em- 

hasize that the western Powers in their proposals for Germany had 
never asked that it should be integrated with the west; that would be 
inconsistent with Germany’s freedom of choice which they believed to 
be the right plan. The cardinal problem was, however, that reunification 
of Germany should not create a danger to Russia or Europe, and for that 
reason Britain had put forward proposals designed to safeguard the 
legitimate interests of the Soviet Union. The first was a European 
security pact to include the four Powers and united Germany. The 
Russians might prefer a wider plan embracing a greater number of 
members. If so, the Government were ready to examine it although they 
thought it best to start with the simpler proposition. If the five countries 
were united in such a pact it was unlikely that any other Power in 
Europe would wish to start up major trouble. But if it were desired 
membership could be wider. The second proposal was for an agreement 
on the total forces and armaments on each side in Germany and in 
countries neighbouring Germany. This was intended to provide some 
physical guarantee against war in Europe. A united Germany would be 
a partner in the arrangement, and it would provide for reciprocal con- 
trol and inspection. Finally, the British delegation had proposed the 
establishment of a demilitarized area between the east and west to 
interpose, as it were, ‘a protective pad’ between the armies facing one 
another in Europe. 

In all the discussions ‘day by day, hour by hour, the Soviet repre- 
sentatives maintained that a system of European security must come 
first’. They argued that the two fragments of Germany could take their 
place in that system and unification could come later. ‘We could not 
accept this argument, because we are convinced that no European 
security is possible on the basis of a divided Germany, and that is the 
deep difference between us at this time. . . All would like to solve it. 
Admittedly, it is not going to be easy, but I think it is possible that in 
time some solution on the lines I have already indicated may provide a 
way through’. 

Sir Anthony Eden turned to speak of disarmament and of the British 
proposal for a system of joint inspection in agreed areas, to a specified 
depth, of the forces confronting one another in Europe. He said it 
would be a limited experiment in the control of armaments in Europe 
which would provide valuable lessons for later wider application. If it 
came into being it would be an arrangement between the Govern- 
ments concerned for a limited period, and would in no way prejudice 
German unity or the attainment of European security. 
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Great Britain (continued) 

Sir Anthony Eden ended with the announcement that Mr Bulganin 
the Soviet Prime Minister, and Mr Khrushchev had accepted an invita. 
tion to visit the United Kingdom in the spring of 1956. (The announce. 
ment was greeted with loud cheers.) 

Mr Macmillan, Foreign Secretary, who wound up the debate, sai 
there was no intention of allowing N.A.T.O. to be dissolved. He 
believed that such success as there had been at Geneva, or there might 
be from future meetings, was largely based on acceptance of the viey 
that war as an instrument of policy was an obsolete conception. They 
were entering on a new process in negotiation which would subject the 
democracies to new and severe pressures. There would be a temptation 
to relax efforts in an atmosphere of premature optimism, but if we did 
so we were lost. There must be courage, determination, and persever. 
ance in what might be a prolonged test of nerves. 

28 July—In a broadcast on the Geneva conference Sir Anthony 
Eden said that the conference had been important because, for the first 
time since the war, national leaders had sat down to try to decide to- 
gether how to solve their problems. He hoped for a further growth of 
personal contact when the Russian leaders came to London and said 
that he wanted British travellers to be free to move about in Russia and 
he wanted to welcome Russian visitors to Britain. He emphasized how 
important it was that the Americans were willing to join in a European 
security pact. 

30 July—Protest to Bulgaria re shooting down of Israeli air liner (see | 
Bulgaria). 


1 Aug.—lIrish statement on German industries in Ireland (see | 


Germany). 

2 Aug.—U.S.S.R. The Soviet Ambassador announced that a delega- 
tion of British agricultural experts had been invited to Russia. 

Poland. The Polish Embassy announced that Mrs Ellen Gojny, a 
British-born wife of a Polish citizen, had been given permission to return 
to Britain on holiday. Her mother had tried for five years to secure her 
daughter’s return. 

Adjournment of Anglo-Japanese negotiations and British statement 
(see Fapan). 

3 Aug.—Scientific Exploration. The Royal Society announced a 
British research programme for the exploration of the earth’s upper 
atmosphere by the use of high altitude rockets. It was expected that the 
rockets would be ready within two years. 

Gold and Dollar Reserves. The Treasury announced that the 
sterling area’s gold and dollar reserves fell by $136 m. (nearly £49 m.) 
in July. At the end of the month the reserves stood at $2,544 m. (nearly 
£909 m.). There was a deficit of £25 m. with the European Payments 
Union in July. 

Argentine refusal of arbitration on Antarctic dispute (see Argentina). 


GREECE. 21 July—Cyprus. Mr Stefanopoulos, Foreign Minister, 
announced that Greece had asked that Cyprus be placed on the agenda 
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of the U.N. General Assembly in view of the postponement of the 


' London tripartite conference until 29 August. 


27 July—British statement on Greek broadcasts to Cyprus (see 
Great Britain). 

Aug.—Albania. The Government, in a reply to the Albanian 
message of 3 July through the Secretary-General of the United Nations, 
expressed willingness to establish normal diplomatic relations subject to 
certain conditions. It was understood that these were that the Albanian 
General Staff should approach the Greek General Staff to end the state 
of war existing since 1940, and that this should be linked with an agree- 
ment on frontiers, but Greece would reserve the right to seek a settle- 
ment of ‘pending territorial issues’ (the Greek claim about northern 
Epirus). The Greek Government further requested that Albania should 
cease aiding and abetting Greek Communist agents across the border, 
and should return all Greek hostages taken into Albania by Greek 
Communists during the rebellion. 


GUATEMALA. 30 July—World Bank Loan. The World Bank made 
a loan of $18-2 m. to Guatemala for road development. 


HONG KONG. 31 July—Mr Lennox-Boyd, Colonial Secretary, who 
was on a Visit to the colony, announced the extension of the term of 
office of Sir Alexander Grantham, the Governor, for a further two years. 


HUNGARY. 27 July—Criticism of Hungary by President Tito (see 
Yugoslavia). 

28 July—Two Hungarian farm workers and the son of one of them 
escaped into Austria by driving a tractor at full speed at the barbed wire 
entanglements and minefields along the frontier. The driver was 
wounded by a splinter from a mine which exploded. 

29 July—Reports reaching Vienna indicated that reprisals, especially 
deportations, were continuing against people having contacts with the 
west, particularly against relatives of people who had escaped to the 
west. Among them, fifteen relations of Mr Hajdu Nemeth, former vice- 
president of the Hungarian Peasant Union, whose wife and children 
escaped in 1954, had been taken from Budapest to an unknown destina- 
tion, including his aged father. 

3 Aug.—It was announced that the Prosecutor-General, Mr Kalman 
Czako, had been relieved of his post. 


INDIA. 21 July—Indo-China. It was announced that the Govern- 
ment had requested Sir Anthony Eden and Mr Molotov, as joint chair- 
men of the Geneva conference on Indo-China, to consider the new 
situation in South Vietnam which had arisen as a result of the attack 
on the headquarters of the international armistice supervisory com- 
mission in Saigon. The Government had also informally requested the 
United States to use its good offices with the South Vietnam Govern- 
ment to take measures to prevent another outbreak. A report from the 
Indian chairman of the commission, Mr Desai, had also been com- 
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India (continued) 
municated. It stated that the rioting appeared to have been deliberately 
organized and that the police had allowed the disorders to continue | ~ 
without intervening. 

22 July—Portuguese statement on Goa (see Portugal). 

Indo-China. A Government statement said that it appeared that the 
rioting in Saigon followed upon a decision of the South Vietnam Govern. 
ment to seek the ‘elimination of Polish and Indian pro-Communist 
elements’ in the commission. 

23 July—Goa. The working committee of the Congress Party passed 
a resolution stating that the future of Goa must be decided by peaceful 
means, and that there must be no mass entry of Congress demon- 
strators but that every Indian, as well as every Goan, was expected to 
do his duty. 

25 July—Portugal. Mr Nehru, Prime Minister, announced in | 
Parliament that the Portuguese Government had been asked to close its | 
Legation in Delhi before 8 August. (The Indian Legation in Lisbon 
was closed in 1953.) 

Chinese-U.S. decision to hold joint talks (see United States). 

26 July—Goa. Mr Nehru stated in Parliament that Portuguese 
retention of Goa was a continuous interference with the Indian political 
system. The size of the Portuguese foothold did not matter. India 
would seek to settle the issue by peaceful means. By any other means 
she might injure the larger causes she stood for and get entangled in 
great dijiculties. Was it worth while taking that risk, he asked, when it 
was reasonably certain that in the course of time—and he did not mean a 
long time—Goa would inevitably become an integral part of India? 

27 July—Expulsion of satyagrahis from Goa and arrest of leader (see 
Portugal). 

29 July—Goa. A mass rally of the Bombay transport and dock 
workers’ union decided unanimously to boycott all foreign Goa-bound 
ships touching at Bombay. 

Decimal Coinage. The House of the People passed a Bill introduc- 
ing a decimal coinage system under which the rupee would be divided 
into 100 cents instead of 16 annas. 

31 July—Tea Duty. The Government raised the export duty on tea 
to six annas (about 7d.) a pound. 

1 Aug.—Jute Duty. The Government announced the immediate 
abolition of the export duty on jute goods for the first time since the war. 

Portuguese statute granting greater independence to Goa (see Goa). 

2 Aug.—Dock Emergency. A three-month emergency was declared 
in the port of Calcutta to meet a serious situation created by the go-slow 
tactics of 7,000 of the port’s 10,000 stevedores and labourers. The chair- 
man of the port was granted powers of summary action against any 
worker without appeal. 

3 Aug.—Goa frontier incident (see Goa). 
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INDO-CHINA. 21 July—Indian Notes to Britain and Russia re 
international armistice commission (see /ndia). 
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M. Diem, Prime Minister, announced that the Government had 


* ordered a full inquiry into the attacks on the international armistice 
> commission’s headquarters and had taken measures to prevent a 


repetition of the disorders. He said the Government would pay full 
compensation for all damage done. 

Visit of Crown Prince of Laos and Ministers to Siam (see Siam). 

22 July—Saboteurs blew up four transformers in the diplomatic 


* quarter of Saigon. 


Indian statement on Saigon riots (see India). 

Soviet Note to Britain (see Great Britain). 

25 July—Saboteurs blew up five telephone relay stations in Saigon. 
Elements of the Binh Xuyen sect attacked an outpost of the national 


~ army on the outskirts of Saigon. The position was restored by the use of 
‘artillery fire. 


26 July—Nine further explosions shook the residential area of North 
Saigon. 


Western Powers’ Demarche. The representatives in Saigon of 


’ France, the United States, and Britain presented identical Notes to the 
South Vietnam Prime Minister, M. Ngo Dinh Diem, recommending 
’ him to reply favourably to a Viet Minh communication asking for pre- 
’ electoral consultations, and emphasizing the importance attached by the 
’ three Powers to respect for the Geneva agreements. 


28 July—It was announced that M. Hoppenot, former French 


" representative at the United Nations, had been appointed ‘High 
~ Commissioner for the French Republic in the State of Vietnam’, with 
~ the title of Ambassadeur de France en Mission Extraordinaire. 


2 Aug.—A bomb exploded in the main post office in Saigon causing 


> considerable damage. 


F INDONESIA. 22 July—The Government of Ali Sastroamidjojo re- 
* signed, following a dispute with the Army concerning the nomination of 
~ the Chief of Staff. 


IRELAND. 1 Aug.—Irish statement on encouragement of German 
industries in Ireland (see Germany). 


] ISRAEL. 21 July—Egyptian complaint re alleged air violation at Gaza 
+ (see Egypt). 


23 July—A bomb exploded at the entrance to the apartment of the 


leader of the General Zionists. It was the third such attack on members 
~ of that party during the election campaign. All three caused damage but 
- no casualties. 


27 July et seqg.—Bulgarian attack on Israeli air liner (see Bulgaria). 
28 July—Protest to Bulgaria. The Government sent to the Bul- 


_ garian Government a ‘vehement’ protest against the shooting down of 
~ the Israeli air liner—an action, it said, which must ‘derive from wanton 
disregard for human life and of the elementary obligations of humanity’. 


It demanded full satisfaction from the Bulgarian Government. The 


) Note also insisted that full facilities be given to the Israeli investigating 
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Israel (continued) 

commission which had arrived on the Bulgarian border, and strongly 
protested against the refusal of the Bulgarian diplomatic Missions in 
Greece and Israel to grant visas to members of the commission. 

An earlier Israeli Note had requested details of the incident and 
surprise at the Bulgarian Government’s failure to provide these earlier 
and at its refusal to allow a member of the Israeli diplomatic mission ip 
Sofia to visit the scene of the crash. 

29 July—The Government received a Note from the Bulgarian 
Government deeply regretting the ‘deplorable accident’ and offering to 
pay ‘its share of the material damage’. 

The Government demanded of the Bulgarian Government {| 
compensation for the families of the fifty-eight victims in the crash, also 
compensation for the loss of the aircraft and punishment of the persons 
responsible. 

The air line company EI-Al denied the Bulgarian claim that the air 
liner was off course and over prohibited Bulgarian territory when shot 
down. 

The Israeli diplomatic representative in Athens was informed that 
the Bulgarian Government had given permission for three of the six 
members of the Israel investigating team to cross into Bulgaria. 

30 July—British, French, and U.S. protests to Bulgaria (see Bulgaria). 

1 Aug.—A Foreign Ministry statement said that only three of the six 
Israeli investigators sent to inquire into the loss of the air liner shot 
down over Bulgaria had been allowed to cross the frontier. They had 
not been allowed to interrogate Bulgarian witnesses, and had been given 
very little assistance or co-operation by the Bulgarian authorities. The 
air liner ‘had obviously been tampered with in an effort to remove 
incriminating evidence’. 

It was learnt that the investigators had received an offer from Yugo- 
slavia, which they had accepted, of facilities to tour the Yugoslav- 
Bulgarian frontier and interview witnesses. 

3 Aug.—Bulgarian admission re shooting down of aircraft and offer of 
compensation (see Bulgaria). 

General Election. ‘The final results of the general election held on 
26 July were announced as follows: Mapai (Israel Labour Party) 40 
seats (against 45 in the previous Knesset); General Zionists, 13 (20); 
Herut (extreme right-wing) 15 (8); Communists 6 (4); Ahdut ‘Avoda 
(a new left-wing party) 10; Mapam, 9; Mizrahi and Mizrahi workers’ 
parties, 11; Agudat Israel and Agudat workers’ parties, 6; Progressive 
Party, 5; small sectional parties, 5. 


ITALY. 22 July—Signor Segni’s Government received a vote of 
confidence from the Senate by 121 votes to 100 with 3 abstentions. 

29 July—E.P.U. arrangement for special credit for Italy (see Organiza- 
tion for Luropean £ conomic Co-operation). 

1 Aug.—Police discovered an arms cache, including eight machine- 
guns, on a farm near Forli, south-east of Bologna, and arrested the 
farmer and his son. 
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JAPAN. 26 July—China. The press reported that Mr Chou En-lai, 
Chinese Prime Minister, had offered to meet a representative of Japan 
with a view to restoring diplomatic relations. 

29 July—Trade Union Leadership. Mr Iwai, the national railway 
union chairman, was elected General Secretary of Sohyo, the trade 
union organization. The former pro-Communist General Secretary, 
Mr Takano, withdrew after the first ballot. 

Communist Party. The change in Sohyo leadership coincided with 
an official announcement by the Japan Communist Party that it was 
turning legal and that its veteran leader, Mr Tokuda, its General 
Secretary, had died in Peking in 1953. 

30 July—Defence. The session of the Diet ended without the 
enactment of the Government’s National Defence Council Bill owing 
to delaying tactics by the Socialists and Liberals whose resentment had 
been particularly aroused at the news of the dispatch of a United States 
atomic cannon to Japan, and who even resorted to violence and injured 
the chairman of the steering committee. The Bill provided for the 
establishment of an advisory body to the Prime Minister and Cabinet 
on defence and would have taken executive authority away from the 
Director-General and given it to the board of ten experts. After the 
failure to pass it Mr Sugihara, the Director-General of the National 
Defence Board, resigned. He had told the House that a National 
Defence Council was essential for the fulfilment of Japan’s long-term 
defence programme. He was succeeded by Mr Sunada, wartime 
Governor of Singapore. 

Mr Shigemitsu, Foreign Minister, told the Upper House Cabinet 
committee that the United States atomic cannon was not accompanied 
by atomic warheads. Mr Hatoyama, Prime Minister, reaffirmed his 
pledge to seek prior consultation about the transfer of atomic bombs to 
Japan, and said that his Government would oppose such a proposal. 

31 July—Left and right-wing Socialists issued a statement pledging 
themselves to a merger in order to secure a ‘showdown with a reaction- 
ary Government’. 

1 Aug.—The Government decided to establish a council of Cabinet 
Ministers to deal with defence to compensate for the failure to establish 
a permanent national defence council. 

2 Aug.—Great Britain. Negotiations in Tokio for revision of the 
Anglo-Japanese payments agreement were adjourned, the British 
delegates having been recalled to London for consultations. Mr 
Percival, one of the British delegates, said that a number of difficulties 
had arisen, particularly regarding Japanese expenditure of her accumu- 
lated sterling which had caused the British Government great concern. 
Japan had not fulfilled the reciprocity requirements of the agreement, 
and, worse, had favoured open account countries to the detriment of 
the sterling area. Certain Japanese trading regulations showed general 
discrimination against sterling area countries, especially Britain. In 
the meanwhile the agreement had been extended to the end of August 
with the possibility of an extension until the end of September if the 
negotiations were continued. 
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Japan (continued) 

3 Aug.—Demand for Review of the Constitution. An organizatio, ' 
of 120 Conservative members of the Diet issued a resolution calling | 
for a drastic review of the Constitution and accusing the Socialists of ' 
contradicting their claim to defend a ‘peaceful’ Constitution by the uy F — , 
of force in the Diet. 


KASHMIR. 3 Aug.—The Government re-arrested nine leading 
supporters of the former Premier, Sheikh Abdullah, in order to fore. 
stall any move on their part to agitate for Abdullah’s release on 9 August, 
the second anniversary of his dismissal and arrest. The nine men had 
previously been released from detention by order of the High Cour 
under habeas corpus proceedings. 


c3. 
3 
5. KENYA. 1 Aug.—Emergency Figures. Emergency figures showed 
: } that in the week ended 30 July sixty-eight Mau Mau were killed and 
; sixteen captured. ; 
3 oe! 
° ai KOREA. 28 July—South Korea. General Lee Hyong Kun, chairman 
re 4 ; of the South Korean joint chiefs of staff, said that the South Korean 
cS 5 armed forces would have to take ‘necessary action’ unless the United 
+4 Nations disbanded the neutral nations supervisory commission at once. 
a Ey 31 July—South Korea. Prime Minister’s Resignation. It was | 
= announced that the President had accepted the resignation of Mr Pyun 
“FS Yung Tai, Prime Minister and Foreign Minister, and that Mr Cho 
mn Chung Hwan had been appointed acting Foreign Minister. 
=5 2 Aug.—South Korea. The Government announced that it was 
oe demanding the withdrawal of Communist forces from territory south 
= of the 38th parallel ‘within a specified time’, and it proclaimed its 
75 intention of restoring authority over that area. It also demanded the 
4 a withdrawal of the neutral nations’ supervisory commission. 
+ 3 Aug.—Mr Cho Chung Hwan, acting Foreign Minister, called on 
— = Communist China to withdraw her troops from North Korea and asked 
25 for the release of about 20,000 South Korean prisoners of war and 
ad civilians held in the north. 


The National Assembly’s foreign relations sub-committee fully 
endorsed the demand. 


LEBANON. 26 July—Jordan Waters Plan. The Chamber of Depu- | © 
ties unanimously recommended the Government (1) to reject Mr Eric | 
Johnstone’s plan for joint exploitation of the Jordan river’s waters by 
Jordan, Syria, Lebanon, and Israel; (2) to inform Mr Johnstone that 
the Lebanon insisted on implementing the Hasbani river project 
exclusively for irrigation and power (the Hasbani, a tributary of the 
Jordan, was included in Mr Johnstone’s plan); and (3) to make appro- 
priations for the Hasbani plan so as to confront Mr Johnstone with a 
fait accompli. 
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MALAYA. 21 July—Emergency Figures. Emergency figures showed 
that Communist terrorists had killed thirteen civilians in June, their 
biggest monthly total since December 1952. During the first six months 
Fof 1955, 208 terrorists had been killed, 150 had surrendered, and 
thirty-eight had been captured. 

22 July—Singapore. The Legislative Assembly began a debate on a 
motion introduced by Mr Marshall, Chief Minister, calling upon the 
Speaker to inform the Governor that the people of Singapore were 
determined to end colonialism and rule themselves through their elected 


” representatives. | 
An amendment by the right wing Progressive Party asking the 


a i acti 


sit 


* Assembly not to accept the Chief Minister as the sole interpreter of the 


- Constitution was heavily defeated. 
In a message to the Assembly Sir Robert Black, the Governor, said 
that the Colonial Secretary had confirmed his interpretation of the use 


~ of his discretionary powers and had expressed the hope that considera- 
- tion of any amendments to the Constitution could be deferred for dis- 


cussion during his forthcoming visit. The Governor regretted that the 


~ issue of an amendment to the Constitution should have been raised on 
’ arelatively minor matter concerning the appointment of four Ministers 
~ and that it should have been raised at a time when it might well jeop- 
’ ardize the progress made by the new Government. 


Mr Marshall, in moving his resolution, accused the British Govern- 


} ment of bad faith but he reafi.rmed his faith in the workability of the 


Constitution, although he had never thought it adequate. But, he said, if 
goodwill were absent he would no longer have faith in the British. 
To apply a restrictive unimaginative construction to the Constitution 


” on the basis that it was never intended that Singapore should have 


rapid self-government was to destroy all faith, all possibility of peaceful 


existence. 
25 July—The Legislative Assembly approved by 28 votes to 1 (that 


” of the nominated member), with 3 abstentions (the Chief Secretary, 


Financial Secretary, and Attorney-General), the resolution recording 


’ the people’s intention of ending colonialism and ruling themselves 
_ through their elected representatives. To this was added another part, 


proposed by the Progressive Party, asking that a new constitution, 


_ providing for immediate self-government, be granted immediately. In 


its original form it had contained the words ‘immediate independence’ 
but at the suggestion of Mr Marshall it had been agreed to substitute 
the word ‘self-government’ for ‘independence’. 

Mr Marshall, in closing the debate, said that one small question was 
involved—whether the Constitution should be constitutionally inter- 


_ preted. There was no need for an amendment. All he asked was ‘that 


it be interpreted in a spirit of goodwill, in the spirit that takes into 
account the needs of the people, and seeks to meet these needs in the 
proper way’. 

27 July—Federation Elections. Federal elections were held and 
resulted in an overwhelming victory for the alliance of the United 
Malays National Organization, the Malayan Chinese Association, and 
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Malaya (continued) 

the Malayan Indian Congress which won 51 out of 52 elected seats 
the other seat going to the Pan-Malayan Muslim Party. Out of a total 
poll of 1,027,211 votes (84°86 per cent) 818,000 were cast for the 
alliance. The Party Negara of Dato Sir Onn bin Ja’afar failed to return 
single candidate. 

British statement on Singapore dispute (see Great Britain). 

28 July—Tengku Abdul Rahman, leader of the successful alliance, 
said his first task would be the establishment of independence. The 
emergency must be quickly ended and the alliance would offer an 
amnesty to the Malayan Communist Party at the right time and with 
the advice of the Director of Operations and the war committees. 

29 July—Tengku Abdul Rahman told the press that if the Com- 
munists accepted the amnesty they would be given the choice of re- 
patriation to China or rehabilitation in Malaya. If the offer was not 
accepted then every able bodied man over eighteen would be called up 
for part-time military service. He expressed great concern about the 
High Commissioner’s powers of veto which in his view made the 
Constitution unworkable. He said the High Commissioner’s powers 
should be made purely advisory within two years or one year if poss- 
ible. 

31 July—Tengku Abdul Rahman met Sir Donald McGillivray, the 
High Commissioner, at Kuala Lumpur, and stated afterwards that he 
had no quarrel with the Constitution at the moment; it was not suitable 
for an elected federal council but they could make it work for the time 
being. The alliance would set up a commission to recommend the 
necessary changes. He said that in an independent Malaya rulers would 
have an important place. He hoped that they would shortly appoint as 
their chief ministers elected members of the State councils. He de- 
clared that his greatest ambition was to see all races looking to Malaya as 
their own country. 

1 Aug.—Tengku Abdul Rahman announced that his Cabinet would 
consist of six Malays, three Chinese, and one Indian. 

2 Aug.—Singapore. The Governor’s reply to the motion passed on 
25 July was conveyed by the Speaker to the Legislative Assembly. He 
said that as discussions with the Secretary of State were to be continued 
on the latter’s return on 15 August he could not yet send a full reply. In 
the meantime he informed members that the Secretary of State had 
asked him to assure them of the sincerity of H.M. Government’s policy 
to assist Singapore to achieve self-government within the British 
Commonwealth, and he (the Governor) reaffirmed his wish to give the 
Government all possible help and said that in doing so he did not pro- 
pose to exercise his discretionary powers in a didactic or harsh manner or 
in any way calculated to frustrate the Government’s discharge of its 
responsibilities. 


MOROCCO. 21 July—M. Grandval, the Resident-General, expelled 
from Morocco fourteen European residents, including Dr Causse, the 
president of the Moroccan section of the right-wing settlers’ movement 
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‘Présence Frangaise’, who, according to an official communiqué, had 
played an active part in the recent outrages in Casablanca, and had since 
‘pursued a campaign visibly aimed at fomenting new troubles’. 

M. Grandval visited Marrakesh on the first stage of a week’s official 
tour. In a speech soon after his arrival he said that although the French 
Government envisaged a ‘policy of evolution’ nothing would be done 
without the agreement of their Moroccan friends, among whom El 
Glaoui (the Conservative anti-Nationalist Pasha of Marrakesh) held 
a leading place. 

M. Grandval was greeted enthusiastically by Moroccan national- 
ists, who also shouted slogans in favour of the deposed Sultan ben 
Yussef. In a confused scutie round the car in which El Glaoui was rid- 
ing shots were exchanged. Later, rioting broke out in which ten persons 
were killed, twenty-seven were injured, and a number of shops were set 
on fire. 

22 July—Two French Army corporals were killed by terrorists in the 
old town of Rabat. The nationalist leader, Si Bekkai, expressed his 
‘profound sorrow’ at the murders which, he said, could only do harm 
to the Moroccan cause. 

M. Grandval said in a broadcast interview that at the time of the 
riots in Casablanca he had found that the local police were not carrying 
out their duties ‘with all the zeal desirable’ and that the military were 
the only force on which he could firmly rely. 

24 July—The French security authorities suspended seven members 
of the Casablanca police force without pay, and also took disciplinary 
action against forty-eight others. 

25 July—Riots in which fifteen people were killed and forty-nine, 
including nine policemen, injured, developed in Meknés after the 
Resident-General had arrived there in the course of his tour. As a 
result, he postponed indefinitely his visit to Fez planned for the next 
day. 

Sultan Moulay Arafa issued an appeal for calm and tranquillity, 
urging people not to be led astray by criminals who sought only the 
destruction of Morocco and Moroccans. 

26 July—It was announced that the Sultan had dismissed the chief 
of his household, Si Othman ben Aith, for having paid a visit to Si 
Bekkai in Rabat. 

27 July—At the request of the Resident-General, thirty-one persons 
who had been arrested during the Meknés riots were released. National- 
ist leaders responded by announcing that Moroccan shops in the town, 
closed in protest, would reopen at the end of the week. 

30 July—On the occasion of the religious feast of Aid-el-Kebir serious 
rioting broke out at Marrakesh where eleven Moroccans were killed 
and twenty persons injured, and also at Moulay Idriss, where five 
people were killed, including a French fire brigade officer. Sixty arrests 
were made in Marrakesh and a curfew was imposed. 

31 July—In further rioting at Marrakesh one demonstrator was 
killed. Thirty more arrests were made. 

2 Aug.—Final figures for the casualties in the rioting in the last week 
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Morocco (continued) 

of July showed that there were seventy killed, of whom fourteen wer 
Europeans, two Jews, and fifty-four Muslims, and 259 injured, of whom 
fifty-three were Europeans, thirteen Jews, and 193 Moroccans. 


NEPAL. 1 Aug.—China. An agreement between Nepal and Chin, 
was signed in Katmandu establishing normal diplomatic relations. 


NORTHERN IRELAND. 24 July—Police used force to break up , 
procession at Newtownbutler, Co. Fermanagh, which had been pro. 
hibited under the Public Order Act. In later attacks on the police fiye 
policemen and about a dozen civilians were injured. At least cleven 
people were arrested, including six from the Republic of Ireland. 


ORGANIZATION FOR EUROPEAN ECONOMIC CO-OPERA. 
TION. 29 July—European Payments Union. The Council approved 
plans for the renewal of E.P.U. for another year and for measures which 
would become necessary during the year if a number of member 
countries should decide to make their currencies convertible. 

The agreement for prolonging E.P.U. provided for: (1) the intro- 
duction of a termination clause under which E.P.U. would end if 
countries representing more than 50 per cent of the quotas in E.P.U. 
should declare their intention of making their currencies convertible; 
(2) the hardening of the gold-credit ratio from 50 per cent and 50 per 
cent to 25 per cent credit and 75 per cent gold; and (3) a special credit 
for Italy within E.P.U. of $50 m., because she was near the end of her 
quota and because of the likely strain of her development plans. 

European Monetary Agreement. An agreement, devised to come 
into effect on the day that E.P.U. ceased to exist, provided for a Euro- 
pean fund of $600 m. to provide short-term credits for countries not 
having made their currencies convertible and for a multilateral clear- 
ing system. Of the fund’s $600 m., $270 m. would come from E.P.U. 
assets and the balance from members according to an agreed scale; 
both contributions and credits would be in gold. The multilateral 
clearing system envisaged an optional arrangement of monthly settle- 
ment of claims and debts in dollars, and it provided that countries 
should announce in advance the margins beyond which they were not 
prepared to allow their currencies to fluctuate, i.e. the margins at which 
they would buy or sell their currencies. Settlement within the system 
would then be effected by debtors at the lowest announced rate and by 
claimants at the most favourable rate. 

The Council also approved certain amendments to the trade rules to 
become effective after certain currencies had become convertible, and 
agreed on the establishment of a consultative committee of the Council 
to strengthen co-operation after the adoption of convertibility. 


PAKISTAN. 31 July—Devaluation. The Government devalued the 
rupee, making the new exchange rate with the pound sterling ts. 6d. 
to the rupee, which was the same level as the Indian rupee. 
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" interpellation by the Opposition deputy, Mr Shakrokhshahi, who made 
4 strong attack on the Military Governor, General Bakhtiar, and on 
; Abul Hassan Ebtehaj, administrator of the seven-year plan, whom he 
H accused of giving contracts to foreign firms, especially British. 


POLAND. 1 Aug.—Communist Youth Congress q.v. 
' 2 Aug.—British wife’s permit to leave Poland (see Great Britain). 


1 PORTUGAL. 22 July—Goa. The presidency of the Council of 
: Ministers issued a reply to Mr Nehru’s recent statement on Goa (see 
No. 11, p. 462). It said that if Mr Nehru, in his offer to discuss the 
question of Goa, meant transfer to India then the question would 
not be solved by peaceful means, but Portugal was always ready to 
negotiate in a friendly way on problems arising out of the contiguity of 
the territories and their historical circumstances. 

25 July—Indian request for closure of Portuguese Legation (see 
India). 

26 ileiadtbeiinaaittiog on the Indian request for the closure of the 
Portuguese Legation, the Foreign Ministry recalled the persistent 
offers of negotiation made by Portugal and said that it had been clearly 
demonstrated that it was Portugal who really desired and practised 
peaceful co-existence and that it was only from India that aggravation 
and provocations came. Portugal would calmly follow her way, defend- 
ing the integrity of the nation. 

27 July—Goa. Reports from Goa said that a band of satyagrahis had 
entered Goa from India, led by Modu Ramchondra Limaye, a former 
secretary-general of the Indian Union Socialist Party. All had been 
detained and then taken to the frontier except Limaye who was arrested 
__ by Portuguese police. 

_ 1 Aug.—Goa statute providing greater independence (see Goa). 
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RHODESIA AND NYASALAND. 31 July—Northern Rhodesia. 
_ The Anglo-American group of copper mine companies announced the 
; signing of an agreement with the European Mineworkers’ Union pro- 
_ viding that twenty-four categories of jobs held by Europeans should be 
transferred to Africans. Union members affected by the transfer were 
guaranteed alternative employment under terms not less favourable. 
_ Over the next three years an analysis of all members’ jobs would be 
made by an independent firm of industrial consultants. 

1 Aug.—The Limpopo railway connecting the Mozambique port of 
i Lourengo Marques with Southern Rhodesia was inaugurated. 
2 Aug.—A motion by an African member urging that federal civil 
service conditions should apply to all civil servants according to 
qualifications and regardless of race was rejected by the Federal 
Parliament. An amended version, urging the Government progressively 
to improve conditions of service for all races as economic and social 
circumstances permitted, was adopted by 18 votes to 8. During the 
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Rhodesia and Nyasaland (continued) 

debate Lord Malvern, the Prime Minister, resisting the motion fo; 
equal pay, said that for a long time to come equal pay would mean there 
was no job for the African. 

Northern Rhodesia. The Rhodesian Selection Trust informed the 
press that the agreement signed by the Anglo-American group meant 
that ‘no single African can advance unless the European union first 
agreed’. 


SAAR FREE TERRITORY. 23 July—The Government promulgated 
the laws passed by Parliament regulating the plebiscite to be held on 
the new statute. 

As a result of a decision of the W.E.U. Council, the promulgation 
fixed the date of the plebiscite three months later, on 23 October, and 
the three-monthly period during which political freedom was to be 
allowed started immediately. 

3 Aug.—A report drawn up by the Saar international commission for 
the Council of Western European Union was published in London, 
together with an aide-mémoire from the German Government. 

The report expressed satisfaction with the conditions established in 
the Saar for the three months campaigning period. The Saar Govern- 
ment had adopted amendments to the four laws proposed by the com- 
mission and had agreed to co-operate with the commission during the 
campaign. The commission felt certain of the Government’s good faith 
and believed that the working agreement reached with it provided an 
additional guarantee for the political parties. The Government had 
promised, should any important political question arise, to consult the 
commission before taking any action under the four laws. 

The German Government’s aide-mémoire praised the report but 
expressed anxiety concerning the four Saar laws, which it thought were 
not as liberal as was the practice in western Europe. It considered that 
the power retained by the Saar authorities to take ‘drastic measures’ 
might curtail certain political freedoms and press information, and it 
emphasized the psychological importance of this. 


SAUDI ARABIA. 23 July—British protest re Buraimi oasis (see Great 
Britain). 


SIAM. 21 July—Laos. The Crown Prince of Laos, accompanied by 
the Prime Minister and Foreign Minister, arrived on a goodwill visit as 
the guest of the King of Siam. 

3 Aug.—Cabinet Changes. The Prime Minister, Field-Marshal 
Pibul Songgram, announced a Cabinet reshuffle. He himself took over 
the additional post of Minister of the Interior. 


SPAIN. 21 July—U.S. Aid. The American Embassy announced that 
the United States had granted an additional $5 m. (£1,785,000) to 
Spain for the modernization of her Navy, making a total of $30 m. for 
naval defence aid. 
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SUDAN. 26 July—Egyptian offer concerning Nile waters (see Egypt). 

28 July—Disorders. Reports reached Khartoum that four persons 
had been killed and ten injured when troops and police opened fire in 
Nzara, Zandeland, in the extreme south, after serious riots and looting. 
The trouble had started on 25 July after the member of parliament for 
Zandeland had been sentenced to two years’ imprisonment in a native 
court in the town of Yambio for having threatened to kill the Zande 
sultans unless they supported his call for unity with Egypt. The 
disorders had continued during the following day. 

1 Aug.—Sayed Ismail el Azhari, Prime Minister, said in Khartoum 
that ‘Sudanization’ of important posts held by foreigners had been 
completed. He disclosed that he had informed the British and Egyptian 
Governments of his Government’s opposition to British and Egyptian 
representation on the international commission which would supervise 
the election of the Constituent Assembly as they were determined to 
eradicate all forms of external influence. Referring to his recent visit 
to Egypt for the revolution anniversary celebrations, he said that 
‘despite many embarrassments and a good deal of unpleasantness’ he 
had made clear the Sudan’s determination to win independence and to 
maintain friendly relations with the Egyptian people. He urged Colonel 
Nasser to give personal attention to Egyptian-Sudanese relations which 
were ‘so frequently disturbed by irresponsible elements in the Cairo 


radio and press’. 


TUNISIA. 24 July—General Boyer de la Tour, French Resident- 
General, expelled three young Frenchmen for taking part in recent 
bomb attacks against the home of a leader of the ‘movement for Free 
Franco-Tunisian co-operation’. 

28 July—A band of rebels, presumably from Algeria, was reported 
to have killed a Frenchman and a Tunisian between Kasserine and 
Thala and to have wounded two others. It also shot up several passing 


cars. 


UGANDA. 22 July—British Government statement on return of 
Kabaka to Buganda (see Great Britain). 

25 July—Constitutional Reform. A dispatch from the Colonial 
Secretary to the Governor outlining proposals for the introduction of a 
ministerial system said that Ministers would not be chosen to represent 
any tribe or race, but on merit, but a fair distribution would be made. 
In reply to African opposition to the appointment of an Asian, Mr 
Lennox-Boyd explained that many Asians were genuine residents, 
entitled to full political rights; to debar them from the possibility of 
appointment as Ministers would amount to tribal or racial discrimina- 
tion which would be contrary to the policy of H.M. Government. 
The Africans had an absolutely secure political future and could give an 
example which would help solve minority problems elsewhere in the 
world. He denied that what was proposed was multiracial government 
in the accepted sense of the term. The effect of the changes would be 
that instead of two Asians and two Africans on the Executive Council 
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Uganda (continued) 
there would be one Asian and three Africans on a Council of Ministers. 

30 July—New Central Government. The names of the firs 
Ministers in the central Government were announced. In addition to 
the Chief Secretary there were five official Ministers—of Finance, 
Attorney-General, Natural Resources, Local Government, and Social 
Services—and three unofficial Ministers—Minister without portfolio 
(statutory corporations), Mr Maini (Asian); Works and Commerce, 
Mr Handley Bird (European); Assistant Minister for Social Services, 
Mr Mugonya (African). Two Africans were appointed parliamentary 
secretaries for Local Government and for Natural Resources, and two 
Europeans were appointed additional members of the Executive 
Council. ‘Two more African ministers were still to be appointed. 

2 Aug.—The executive of the Uganda National Congress issued a 
statement saying that they did not accept multiracial government in 
any form and that the existing central Government was only multi- 
racial government in disguise. 


UNITED NATIONS 
Economic and Social Council 

27 July—Aid to Underdeveloped Countries. The Council dis- 
cussed a scheme for aid to underdeveloped countries through a United 
Nations special fund which had been proposed about two years earlier 
by the Belgian economist, M. Scheyven. The United States and British 
delegates announced that their countries could not contribute to the 
scheme until progress had been made in controlled disarmament. ‘The 
Soviet delegate fully supported the plan. 

28 July—Refugees. The U.N. High Commissioner for Refugees. 
Dr Goedhart, told the Council that less than half the current year’s 
agreed target (of $4-2 m.) for the refugee fund had been ‘paid, pledged, 
or promised’. He said there were still about 300,000 unsettled refugees 
in Europe. 

29 July—The Council adopted unanimously a joint Australian- 
Netherlands-United Kingdom resolution calling on member and non- 
member States to contribute to the refugee fund so that the targets 
might be reached. 


UNITED STATES. 21 July—Aid for Spanish Navy (see Spain). 

Yugoslavia. A State Department spokesman said that the United 
States was taking up ‘problems’ which had arisen over supervision of the 
military aid programme to Yugoslavia, as they did not regard the 
inspection allowed by Yugoslavia as adequate. 

23 July—President Eisenhower returned to Washington from the 
Geneva conference. 

Foreign Aid Appropriation. The Senate restored most of the cuts 
made by the House of Representatives in the Foreign Aid Appropria- 
tions Bill on 11 July. Asa result, the Bill was sent to a joint congressional 
committee. 


25 July—China. It was announced that the United States and Com- 
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munist Chinese Governments had agreed in principle to a discussion in 
Geneva, by representatives of ambassadorial rank, of mutual problems 
not connected with Formosa or the off-shore islands. The negotia- 
tions leading up to the agreement had been made with the assistance of 
the British Chargé d’ Affaires in Peking, acting on behalf of the United 
States Government. The Indian Government had been kept informed 
by President Eisenhower who had recently sent three personal letters to 
Mr Nehru. The first meeting would be held on 1 August to discuss the 
return of United States civilians detained in China and to facilitate 
further discussions and the settlement of other matters which might 
include the effort of the United Nations to secure the release of U.S. 
prisoners of war. There would be no implication in the talks of United 
States recognition of the Peking Government. 

Geneva Conference. President Eisenhower, in a broadcast to the 
nation on the Geneva conference, said that there had been no secret 
agreements, either written or understood, and the American delegation 
had made clear American concern about the satellite countries and the 
activities of international Communism. Trouble had arisen over the 
questions of German reunification and European security which the 
American delegation had decided in the end to treat as one subject. 
‘We held that Germany should be reunited under a Government freely 
chosen by themselves . . . in a framework that provided European 
security.’ On his proposal for an exchange of air photography rights, 
the President said that one of the purposes was to secure an effective 
system involving reciprocal inspection and supervision, but ‘the 
principal purpose was of course to convince everyone of western 
sincerity in seeking peace’. If established, the idea might also be used as 
a basis for a much broader system of ‘durable disarmament’. President 
Eisenhower emphasized that there had been ‘the greatest possible 
degree of agreement’ over increasing east-west contacts. The freer flow 
of news, the circulation of books, peaceful trade, and above all more 
exchanges of visits by citizens, were all agreed upon, and the Govern- 
ment hoped that the assurances would be carried out. The acid test of 
the success of the conference would come with the Foreign Ministers’ 
meeting in October. 

26 July—Mr Dulles, Secretary of State, in a statement to the press on 
the Geneva conference, said he thought it had caused the danger of war 
to recede by the elimination of a ‘certain bitterness’ in the relations 
between the Soviet Union and the western Powers. ‘We can in the 
predictable future subject our differences to the patient processes of 
diplomacy,’ he said, though early solutions were not in sight. Referring 
to the President’s suggestion for the exchange of aerial photography, he 
said that the general concept of aerial photography as a means of 
armament inspection had been thought of ever since it proved effective 
in detecting violations of the Korea armistice by the Communists. 
Photographs by American pilots in Korea had brought conclusive proof 
of North Korean accumulations of aircraft in defiance of the armistice 
terms. 

China. Mr Dulles also discussed at his press conference the forth- 
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United States (continued) 

coming talks to be held with China at Geneva. He suggested that th. 
basic question at issue was whether there was to be war or peace in the 
Far East and that the first aim of the United States would be to dis. 
cover whether there was a possibility of Chinese acceptance of a cease. 
fire in the Formosa Straits, but he did not make clear whether a ceage. F ~ 
fire would actually be discussed. He said the United States was inter. 
ested in securing the release of detained American citizens and ip 
obtaining assurances that there would be no more attacks on American 
aircraft or ships. In its turn the United States was ready to discuss the J 
status of the few Chinese students still in the United States whom the 
Peking Government alleged without foundation were being prevented 
from returning home. In fact, any Chinese student had been free to 
return to China for some time. 

27 July—Foreign Aid. A conference of representatives of both 
Houses agreed on a foreign aid programme of about $2,700 m. (about 
£964 m.) which was $500 m. less than the President had requested. 
The committee agreed to cut $420 m. from the military aid programme, 
but allowed the Defence Department to use $302 m. in unobligated 
funds from previous years. 

29 July—Space Satellites. The White House announced plans to 
launch small unmanned satellites into space by rocket some time be- 
tween July 1957 and December 1958 as part of their contribution to 
research during the International Geophysical Year. The announce- 
ment said that the satellites would circle the earth at an altitude of some 
200 to 300 miles. Information obtained would be made available to 
scientists throughout the world, including Russians. 
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di 30 July—Protest to Bulgaria re shooting down of Israeli air liner (see J 
= Bulgaria). 
» 31 July—Trade with Soviet Bloc. A quarterly report of the 
Ld Department of Commerce showed that, excluding relief shipments, 
73 American exports to Russia and the European satellites amounted to 

x 4 $1,615,000 in the first quarter of 1955, compared with $1,253,000 in the 
Ae fourth quarter of 1954 and $330,000 in the first quarter of 1954. 
== American imports from the area amounted to a total of $12,746,000 in 
25 the first quarter of 1955 compared with $9,205,000 for the first quarter 

~ of 1954. 


1 Aug.—Chinese-United States Ambassadorial Talks ¢.v. 

Chinese announcement of release of American airmen (see China). 

President Eisenhower and Mr Dulles expressed satisfaction at the 
news of the release of the eleven American airmen by the Chinese 
Government. 

Ministerial Resignation. Mr Talbott, Secretary of Air, resigned. 
His business interests had recently been the subject of a Senate in- 
vestigation. 

2 Aug.—China. Mr Dulles, Secretary of State, told his press 
conference that he thought that Mr Chou En-lai in his most recent 
speech had gone further than ever before toward renouncing the use of 
force to achieve Chinese national ambitions. He suggested that the 
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ch, together with the release of the airmen, the freeing of the 
ians—if that occurred—and the de facto cease-fire in the Formosa 
Straits were all indications that China had temporarily laid down the 
istol she formerly had held at America’s head. But evidence that it had 


arrive ‘by progressive steps’ at a situation in which a general renuncia- 
tion of force became the declared policy of the Chinese leaders. 
Mr Dulles said that that did not mean that the Chinese might then 


expect to gain their ambitions through negotiation. Formosa was one of 


the problems they would all have to learn to live with. The chief aim of 
the talks was, apart from securing the release of American citizens, to 
reduce the ‘brittleness’ of international relations. China’s new words 
and actions might be the beginning of easier relations between China 


* and the rest of the world. Regarding the possibility of broader negotia- 


tions with China, he repeated a statement he made at San Francisco 


concerning the need for Governments to live up to the principles of the 


United Nations Charter if they wished to be included in the councils of 
civilized countries. He rejected any possibility of disbanding S.E.A.T.O. 
if China became more conciliatory, saying that, like N.A.T.O., it was 
purely defensive and that even if the east-west tensions were totally re- 
solved, the United States would insist on the maintenance of both 
organizations. 

Referring to the question of Chinese students in America Mr Dulles 
said that Mr Johnson would inform Mr Wang, the Chinese representa- 


” tive at the Geneva talks, that there were no legal restrictions whatsoever 


to prevent them returning to China if any of them wished to go. Only 
a few wished to do so—about 150 at the last count. 

3 Aug.—Bank Rate. The Federal Reserve Board raised interest 
rates at four Federal reserve banks. 


U.S.S.R. 21 July—Austria. A trade agreement was signed in Moscow 
providing for an exchange of goods between Austria and Russia valued 
at {9 m. a year on each side. 

22 July—Note to Britain proposing joint request to South Vietnam 


_ and French Governments (see Great Britain). 


24 July et seq.— Visit of Soviet leaders to east Germany (see Germany). 

26 July—Speeches in Berlin and Soviet-east German statement (see 
Germany). 

27 July—Russian promise to expedite question of French prisoners 
in Russia (see France). 

29 July—Canada. The Canadian Minister of Fisheries was given 
permission to visit Vladivostok, normally closed to all foreign visitors 
except those travelling on the trans-Siberian railway. 

Great Britain. Anglo-Russian talks on a new fisheries agreement 
began in Moscow. 

30 July—Austria. Marshal Zhukov, Defence Minister, announced 
that all Soviet occupation troops in Austria would be withdrawn by 
1 October, twenty-five days before the time limit set by the Powers under 
the State treaty. An order of the day said that the Soviet armed forces 
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U.S.S.R. (continued) 
would be reduced by a number corresponding with the total withdraw, 
from Austria. 

31 July—Soviet-Yugoslav trade agreement (see Yugoslavia). 

1 Aug.—Space Satellites. Mr Khrushchev told the press that if the 
United States project for launching space satellites were ‘in the interests 
of mankind’ then the Soviet Union ‘is always prepared to support it’, 

Great Britain. The British Embassy announced that a British sub. 
ject, Mrs Bisseneek-Hanney, had been granted permission by the 
Soviet authorities to return to England. She had been waiting for per. 
mission since the end of the war. 

2 Aug.—lInvitation to French Prime Minister and Foreign Minister 
(see France). 

Invitation to British agricultural delegation (see Great Britain). 

3 Aug.—Soviet Note on Dr Adenauer’s visit (see Germany). 


YUGOSLAVIA. 21 July—U.S. statement on military aid (see United 
States). 

27 July—President Tito, speaking in Karlovac, praised both eastern 
and western leaders for the ‘new spirit’ shown at the Geneva confer- 
ence, but he said President Eisenhower’s proposal for a Soviet-American 
exchange of information was ‘not realistic for the present but idealistic’, 
He denied that the Yugoslav-Soviet rapprochement meant Yugoslavia’s 
return to the Soviet camp, saying that Yugoslavia wished to be in 
nobody’s camp, and that Yugoslavia wanted to strengthen relations with 
America and Britain, though of course they could not be allowed to 
interfere in internal affairs. He disclosed that in consideration for 
Yugoslav losses caused by the Soviet blockade the Soviet Union had 
recently cancelled the debt of over $90 m. incurred by Yugoslavia up 
to 1948. He expected other east European countries would do likewise. 
He said his Government would not desist from its minimal claim 
against west Germany of $100 m. but would be compelled to protect her 
interests ‘in some other way’. Referring to the question of American 
aid, he admitted there were difficulties but insisted that Yugoslavia 
was fulfilling her obligations and said that American observers could not 
be allowed to ‘inspect everything’. Continued American aid would be 
appreciated ‘but they can stop it if they want, that does not depend on 


us’. 

Czechoslovakia and Hungary. President Tito referred in his 
speech to ‘people in the east in some of our neighbouring countries’ 
(Czechoslovakia and Hungary) whom he accused of intriguing against 
Yugoslavia, of opposing the Soviet-Yugoslav rapprochement, and of 
putting in gaol people who favoured friendship with Yugoslavia. He 
said that, particularly in Hungary, these people explained that the new 
Soviet policy was only a manoeuvre. They acted in this way, the 
President said, because they had so ‘many black marks on their own 
record’, had sentenced innocent people, and dragged Yugoslavia into 
their trials, as in the case of Rajk (the former Hungarian Foreign 
Minister). He accused them of lack of courage to admit their past 
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mistakes, and said the hostility towards Yugoslavia was not felt by the 
people of those countries but only by their leaders. 

28 July—The parts of President Tito’s speech referring to Czecho- 
slovakia and Hungary were broadcast to those countries. 

31 July—U.S.S.R. An agreement with the Soviet Union was an- 
nounced providing for an increase of trade in the current year by 
6o per cent or $12 m. in both directions. 

1 Aug.—Offer to Israeli investigators of shot down air liner (see 


Israel). 


FORTHCOMING EVENTS 


Sept.20 U.N. General Assembly, New York. 

26-Oct. 14 East-West Trade Talks, Geneva. 

, 29 Indonesian Elections for a Constituent Assembly. 

Oct. 23 Saar Plebiscite. 

27 Meeting of Contracting Parties to G.A.T.T., Geneva. 
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INFORMATION DEPARTMENT MEMORANDA 


In the course of its work, the Information Department of Chatham 
House from time to time prepares short factual memoranda. The 
following are examples: 


Title Date of Completion Price 
Tue BritisH CARIBBEAN: A Back- April 1955 2s. 6d. ‘ 
ground Note (revised) / 
Cyprus: Background to Enosis 21 September 1954 Is. 6d. a 
(revised) :- 
2 
Tue STaTus OF ForMOSA March 1955 6d. i 


Four-PowER CONFERENCE, GEN- 
EVA, JULY 1955: A oe 


43 
= | S: Chronology July 1955 Is. 6d. : 
5 . GENERAL AGREEMENT ON TARIFFS : | 
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